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I21276 Index                                                  Duration

Index (Years) QTD 1 Year QTD 1 Year

Morningstar LSTA Leveraged Loan Index1 0.3 3.25 2.54 2.14 -0.06

JPM CLO Index1 0.3 1.98 2.47 0.86 -0.13

Bloomberg ABS Index 2.8 1.86 0.37 -0.05 -0.05

JPM Other ABS Index2 3.5 2.66 -2.25 0.28 0.30

Bloomberg U.S. Corporate High Yield Index 3.7 3.57 -3.34 1.23 -1.89

Bloomberg Non-Agency CMBS Index 4.0 1.03 -4.73 -1.33 -2.76

Bloomberg Intermediate Corporate Index 4.1 2.50 -1.99 0.12 -0.03

Bloomberg U.S. TIPS Index 5.0 3.34 -6.06 -- --

Bloomberg MBS Index 5.9 2.53 -4.85 -0.50 -2.15

Bloomberg EM USD Aggregate Index 6.2 2.15 -4.64 -0.84 -0.40

Bloomberg U.S. Treasury Index 6.3 3.01 -4.51 -- --

Bloomberg Aggregate Index 6.3 2.96 -4.78 -0.09 -0.55

Bloomberg U.S. Corporate Index 7.2 3.50 -5.55 0.20 0.27

Bloomberg Taxable Municipal Index 9.9 5.40 -7.47 1.22 1.06

Bloomberg Long Corporate Index 13.2 5.45 -11.46 0.34 0.83

Exhibit I: Fixed Income Indexes Returns

Total Return (%) Excess Return (%)

Data reported as of March 31, 2023

Sources: Morningstar, JPM, Bloomberg, and BBH Analysis

Past performance is no guarantee of future results

1 Excess return computed by BBH as total return less the return of the Bloomberg 3 Month T-Bill Bellwether 

Index, a proxy for the duration profile of floating-rate leveraged loans and the CLO Index.
2 Excess return computed by BBH as total return less the return of the Bloomberg 5 Year Treasury Bellwether 

Index, a proxy for the duration profile of the JPM Other ABS Index.

Unless otherwise noted Excess Returns is the returns in excess of duration matched Treasuries.
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Sector Out look Posi t i oning

Reserves

U.S. Treasuries/Futures/Reserves Hold when attractive credits unavailable Held to balance yield curve and duration exposures

Government-Related Unattractive valuations; better opportunities elsewhere No positions in portfolios

Municipal Valuations of select municipals are attractive for inclusion in 

taxable portfolios

Holdings include transportation revenue bonds

S tructured Credi t

US MBS Valuations are weak and Fed is tapering purchases No positions in portfolios

RMBS Continued credit and valuation concerns No positions in portfolios

CMBS Traditional conduits unattractive, select nontraditional SASB 

attractive

Hold positions in fixed- and floating-rate SASB CMBS deals

ABS Traditional segments unattractive, select nontraditional 

segments attractive

Hold positions in 20 nontraditional segments that offer 

attractive yields and demonstrable durability

Corporate Credi t

IG Corporate Bonds Find value in short and intermediate index-eligible bonds 

and select nontraditional bonds

Holdings include intermediate maturity credits issued by 

banks, business development companies, and proerty and 

casualty insurers

HY Corporate Bonds Just under half of universe screens as “buy” with most being 

bonds of smaller issuers

Holdings are diversified and include credits issued by 

midstream energy and electric utilities

Other  Credi t

Emerging Markets Concerns remain about creditor rights in most emerging 

market countries

No positions in portfolios

Source: BBH Analysis

Exhibit I I :  Outlook by Sector

As of 31 March 2023  Portfolio holdings and characteristics are subject to change. 

MBS = Mortgage-Backed Securities; RMBS = Residential Mortgage-Backed Securities; CMBS = Commerical Mortgage-Backed Securities; ABS = Asset-Backed Securities; 

IG = Investment Grade; HY = High Yield

Average Weight (%)

Portfo lio Rates Sector Selection

Total Portfo lio 100% 110 2 50

Cash and Reserves -0.1% 0 0

U.S. Treasury 11.2% 0 0

Government-Related 2.6% 0 2

Municipal 2.3% -1 2

U.S MBS 0.0% 0 0

CMBS 1.1% 0 -1

ABS 0.3% 0 0

IG Corporate Bonds 75.4% -16 41

HY Corporate Bonds 7.2% 19 5

Basis point or “bp” is 1/100th of a percent (0.01% or 0.0001)

CMBS = Commercial Mortgage-Backed Securities; ABS = Asset-Backed Securities; IG = Investment 

Grade; HY = High Yield

Source: BBH Analysis

Exhibit III: Fund Attribution

Contribution (Basis Points - Gross)

Past performance is no guarantee of future results

Contribution figures are presented gross of fees

Data reported quarterly from 31 December 2022 to 31 March 2023
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Por t fo l i o Benchmark Act i ve Por t fo l i o Benchmark Por t fo l i o Benchmark Act i ve

Effective Duration (Years) 0.90 1.75 -0.85 AAA/TSY/Cash 14.0 100.0 U.S. Treasury 0.0 100.0 -100.0

Spread Duration (Years) 1.73 0.00 1.73 AA 16.0 0.0 Reserves 8.7 0.0 8.7

Yield to Maturity (%) 6.26 4.20 2.06 A 31.8 0.0 Government-Related 2.7 0.0 2.7

Option-Adjusted Spread (bps) 173 0 173 BBB 30.8 0.0 Municipal 2.3 0.0 2.3

BB 6.8 0.0 MBS 0.0 0.0 0.0

B 0.7 0.0 CMBS 0.9 0.0 0.9

CCC & Below/NR 0.0 0.0 ABS 0.2 0.0 0.2

IG Corporate Bonds 77.7 0.0 77.7

HY Corporate Bonds 7.5 0.0 7.5

An investment in shares of the fund and not in any underlying investment owned by the fund.

Benchmark is the Bloomberg US 1-3 Year Treasury Bond Index

Source: BBH Analysis

Data reported as of 31 March  2023

TSY = Treausury; MBS = Mortgage-Backed Securities; CMBS = Commerical Mortgage-Backed Securities; ABS = Asset-Backed Securities; IG = Investment Grade; HY = High Yield

Exhibit IV:  Fund Character istics

Por t fo l i o Character i st i cs Credi t  Rat i ng (%) Sector  A l l ocat i on (%)

Por t fo l i o hold ings and character i st i cs are subject  to change.  



BBH Luxembourg Funds - BBH Short Duration / 1Q 2023 
 
 

 
 

 

BROWN BROT HE RS  HAR RI MAN  INVESTMENT MANAGEMENT
  

BBH Luxembourg Funds - BBH Short Duration 



BBH Luxembourg Funds - BBH Short Duration / 1Q 2023 
 
 

 
 

 

BROWN BROT HE RS  HAR RI MAN  INVESTMENT MANAGEMENT
  

BBH Luxembourg Funds - BBH Short Duration 



BBH Luxembourg Funds - BBH Short Duration / 1Q 2023 
 
 

 
 

 

BROWN BROT HE RS  HAR RI MAN  INVESTMENT MANAGEMENT
  

BBH Luxembourg Funds - BBH Short Duration 

 


