Introduction
At BBH we recognize that climate-related risks present significant challenges to society, the global economy, and

financial markets. BBH Investment Management believes that physical climate risk and the global transition toward
a lower-carbon economy present both potential risks and opportunities to our clients’ investments. The
consideration of environmental, social and governance (ESG) criteria, including climate risk, in our investment due
diligence enhances our ability to manage risk and achieve our long-term objectives.

Investment Approach

As an active asset manager, our investment teams conduct research to determine the materiality of risks and
opportunities, including climate-related issues, for each security. Across our equity and fixed income businesses,
consideration of the range of physical risks (e.g. extreme weather events) and transition climate risks (e.g. lower
carbon policies and regulations), help us to effectively assess the long-term sustainability and durability of our
investments. Each portfolio management team integrates the consideration of relevant climate-related issues and
assesses the materiality of their impact within its investment analysis, taking into account specific company, sector,
and asset class issues. Material ESG factors, including climate-related risks and opportunities, have always, and
continue to be, embedded in our investment criteria as they impact our assessment of the potential economic
returns of a business.

This is a marketing communication. Please refer to the prospectus of the fund and to the KIID before making any final
investment decisions.
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Industry Collaborations

We are a member of the United Nations Global Compact and a signatory to the UN-supported Principles for
Responsible Investment (PRI). Through the PRI we are engaged with the Taskforce on Climate Related
Financial Disclosure (TCFD). We support the principles and goals of these organizations, including efforts to
help society manage the challenges associated with climate-related risks.

Governance

On a firmwide basis, the BBH Executive Sustainability Council serves as a governing council for BBH's
sustainability initiatives, overseeing and monitoring our sustainability framework, including the approach to
and management of climate-related risks. In BBH Investment Management the ESG Oversight Committee
(ESG OC) is responsible for monitoring ESG best practices and developments, including the impact of climate-
related factors on our clients’ portfolios. On a regular basis the ESG OC and our portfolio managers report
to the BBH Investment Management Oversight Committee (IMOC) which has ultimate oversight of our
investments.

Fixed Income
Across the Fixed Income universe, we assess both the direct environmental risk to a given investment, in
addition to the risks and opportunities associated with the transition to a lower carbon economy.

When evaluating these risks, we consider the financial, operational and structural mitigants to those risks:

i.  Financial risk — we assess our obligors’ ability to manage the potential financial implications related
to climate risk, as well as obligors’ ability to appropriately invest in their businesses to ensure
compliance with environmental standards and best practices to support decarbonization.

ii. Operational risk — we recognize that certain capital-intensive businesses and issuers are inherently
more exposed to environmental risks than other businesses that consume less power and natural
resources.

iii.  Structural considerations — we generally consider that the upper tiers of the capital structure, or
other secured debt, tend to have lower credit risk as it relates to ESG, given that the overall risk of
credit impairment is lower.

iv.  Transparency — when interacting with management teams, our investment teams encourage
transparency and proactive disclosure of climate-related data, which in turn helps us ensure that
material risks are appropriately managed.
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Municipal Fixed Income

Examples of Environmental Considerations

Natural Disaster

Is the credit exposed to hurricanes, wildfires, etc?

Risk

Climate Risk Is the credit exposed to rising sea levels or drought risk?

pollution Has the credit engaged in behavior that contaminated the environment or taken stems to
i

reduce its carbon footprint

Consent Decree

Governmental requirements related to environmental remediation?

Renewable . .
Targets Does the credit encourage green energy adoption or have renewable energy targets?
Transparency Adequate disclosure

Structured Fixed Income

Examples of Environmental Considerations
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Given our emphasis on prioritizing capital preservation, understanding the magnitude to which climate

change impacts our investments is inherently part of our overall credit assessment. We seek to avoid credits

with uncompensated risk or material, unmitigated environmental risk.
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Equity

Across the equity universe, portfolio managers and analysts assess a variety of risks and opportunities for
any business under consideration for investment. This includes the evaluation of ESG factors. In evaluating
whether climate risk may be material for an equity investment, we consider both the physical aspects of
climate change and the implications of the ongoing energy transition to a low carbon economy. This may
include our assessment of the ability of our target companies to:

i.  minimize business disruption and maintain operational continuity in extreme weather events
ii.  manage their carbon footprint and improve production efficiency

Our equity investment team uses a set of investment criteria to find businesses which provide an essential
product or service, have leadership positions in attractive industries, have attractive returns on capital
and free cash flow and are managed by management teams with high levels of integrity and operational
capability. Analysis of ESG factors is integrated into this investment process.

To the extent that a company bears climate-related risk factors such as i) current or future environmental
liabilities, ii) regulatory mandates that could substantially increase the costs of doing business, or iii)
obsolescence risk related to de-carbonization, we would typically avoid the investment.
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Engagement

Typically, portfolio managers and analysts rely on direct company engagement, companies’ annual reports
and financial statements, data information services and other public information to obtain disclosure
regarding environmental issues. The amount and quality of disclosure varies by sector and geography, as
mandates vary by region. As BBH utilizes external ESG data vendors and sources, portfolio managers and
analysts incorporate additional information as warranted.

Where and when we identify climate as a material risk to a security, we will engage with a company to
determine what strategies are in place to mitigate those risks. Proxy voting offers another avenue for us to
address climate-related matters as and when they arise in that forum.

As an active investment manager, BBH seeks to ensure that our businesses and issuers are well positioned
for any material risks that may be on the horizon. We will continue to develop our approach as we proactively
assess and manage the risks and opportunities created by climate risk and an evolving global economy.

For more information, please refer to the BBH IM Position Statement and BBH IM Engagement Statement.

A less favorable ESG profile may not preclude the Adviser from investing in an issuer, as the consideration
of ESG factors is not more influential than the consideration of other investment criteria.

An investment is in shares of a fund and not in any underlying investment owned by the fund.
Risks

Investors should be able to withstand short-term fluctuations in the equity markets and fixed income
markets in return for potentially higher returns over the long term. The value of portfolios changes every
day and can be affected by changes in interest rates, general market conditions and other political, social
and economic developments.

Considering ESG factors as part of investment decisions may result in forgoing otherwise attractive
opportunities, which may result in lower performance when compared to advisers that do not consider ESG
factors.

Complete information on the Fund's risks and expenses can be found in the prospectus.
The decision to invest in the fund should take into account all the characteristics or objectives of the fund as
described in its prospectus.

Brown Brothers Harriman & Co. ("BBH") is the promoter and principal distributor of the Funds. Brown
Brothers Harriman Mutual Fund Advisory Department (a separately identifiable department of BBH)
provides investment advice to the Funds. BBH Luxembourg Funds (the "Company") is a Luxembourg-
registered Société d'Investissement a Capital Variable - undertaking for collective investment in transferrable
securities (SICAV-UCITS) regulated by the Commission de Surveillance du Secteur Financier ("CSSF"), the
Luxembourg financial services authority. The SICAV designated FundRock Management Company S.A. to
serve as its designated management company in accordance with Chapter 15 of the Luxembourg Law of
17th December 2010; FundRock Management Company S.A. was incorporated on 10 November 2004 for an
unlimited duration under the laws of Luxembourg and registered on the official list of Luxembourg
management companies.


https://www.bbhluxembourgfunds.com/content/dam/bbh/external/bbhluxfunds/documents/fund-documents/all-funds/BBH-IM-ESG-Position-Statement.pdf
https://www.bbhluxembourgfunds.com/content/dam/bbh/external/bbhluxfunds/documents/fund-documents/all-funds/BBH-IM-Engagement-Statement.pdf
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BBH has prepared this communication for use on a confidential and limited basis solely for the information
of those to whom it is transmitted and is not to be reproduced or used for any other purpose. This
communication, that constitutes a marketing communication, does not constitute an offer to sell, or a
solicitation of an offer to purchase, any interest in any Fund or any other investment product in any
jurisdiction where such offer or solicitation is not lawful, where marketing to the intended recipient is
prohibited or where the person making such offer or solicitation is not qualified to do so.

The Funds may be promoted and sold to the general public in the UK, France, Germany, and Luxembourg
subject to compliance with applicable law and local regulations. Potential investors in these countries
should be aware that most of the protections afforded by their local regulations may not apply to an
investment in the Funds and that compensation may not be available under their local laws.

Subscriptions will only be received and shares issued on the basis of the current prospectus of the Company
(the "Prospectus") and applicable Key Investor Information Documents of the Funds (the "KIIDs").
Investment in the Funds entails risks which are described in more detail in the Prospectus and the KlIDs.
Investors should obtain and read a copy of the Prospectus and the KIIDs before investing. Exit Charges are
payable to the Funds and not BBH. For a copy of the Prospectus and the KlIDs, in English, French, or
German, please contact the Company's representative or its local distributor, or access the following site:
www.bbhluxembourgfunds.com. The contact details of the Company's representatives in the countries
where the Company is registered are provided below in the section for each country.

The Company complies with the European Directive 2009/65/EC on undertaking for collective investment
in transferable securities (UCITS), dated 13 July 2009, which established a set of common rules in order to
permit the cross-border marketing of collective investment schemes. Unauthorized distribution,
reproduction or redistribution of this document without the prior written permission of the Company is
prohibited. This document is issued in the United Kingdom by Brown Brothers Harriman Investor Services
Limited, which has approved its content, and which is authorized and regulated by the UK Financial
Conduct Authority. Potential investors in the Fund should not treat the contents of this document as advice
relating to legal, taxation, investment or any other matters and are recommended to consult their own
professional advisers concerning the acquisition, holding or disposal of shares of the Funds.

Neither the Funds nor any of their shares have been registered, nor will be registered, under the U.S.
Investment Company Act of 1940, as amended, or the U.S. Securities Act of 1933, as amended, and, as
such, may not be offered or sold directly or indirectly in the United States or to a U.S. person.

For Prospective Investors Domiciled in Germany:

The Fund is duly registered with the German Federal Financial Supervisory Authority, the Bundesanstalt
fiir Finanzdienstleistungsaufsicht (BaFin). The representative agent of the Fund in Germany is Société
Générale (Dejan Djurdjevi - Tel.: +49 (0) 69 7174 497).
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For Prospective Investors Domiciled in Luxembourg:
The Company’s address in Luxembourg is 6, route de Tréve, 1.-2633 Senningerberg, Grand Duchy of
Luxembourg (Tel.: +1-800-625-5759).

For Prospective Investors Domiciled in the UK:
The Fund is duly registered with the UK Financial Conduct Authority. The representative agent of the
Fund in the UK is BBH ISL Tel: +44-207-614-2113.

Additional information regarding the Funds, including investment positions, is available upon request.

IM-11492-2022-08-05 Expiration Date: 12/31/2023
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